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DIRECTIVE

February 27,1995
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DDR&E

SUBJECT: pefense Grant and Agreement Regulatory System ( DGARS )

References: (a) Title 10, United States Code
(b) Section 301 of title 5, United States Code
(c) DoD Directive 3210.6, ‘Defense Gant and Agreenent
Regul atory System ( DGARS ) ,” Novenber 2, 1993 (hereby
cancel ed )
(d) DoD Directive 3210.2, “Research cerants and Title to

Equipment Purchased Under Gant s,” April 22, 1977 (hereby
cancel ed )

(e) DoD 5025. 1-M “DoD Directives System Procedures, " August
1994, authorized by DoD Directive 5025.1, June 24, 1994

(f) Section 2358 of title 10, United States Code

0 Section 2371 of title 10, United States Code

%g Section 3710a of title 15, United states Code

A. REISSUANCE AND PURPOSE

This Direct ive under references (a) and (Db):

1. Reissues reference (c).

2. Replaces reference (d) .

3. Updates policy and responsibilities for the DGARS.

4. Authorizes publication, consistent wth reference (e), of the policies
and rul es conprising the DGARS in DoD 3210.6-R, “DoD Grant and Agreenent
Regulations ,“ and in DoD Instructions and other DoD Publications, as

appropri ate.

5. Delegates the authority of the Secretary of Defense under
reference (f) as it applies to grants and cooperative agreements, and

reference (g) as it applies to transactions ot her than grants and procurenent
contracts.

B. APPLICABILITY

This Directive applies to the Ofice of the Secretary of Defense, the
Mlitary Departments, the Defense Agencies, and the DoD Field Act ivities.

C. DEFINITIONS
1. cooperative Aareement. A |legal instrunent used to enter into the cane

kind of relationship as a grant (see subsection C. 3., below), except that
substantial involvement is expected between the Departnent of Defense and the



reci pient when carrying out the activity contenplated by the cooperative
agreenent. The term does not include “cooperative research and devel opnent
agreenents” as defined in 15 u.s.c. 3710a (reference (h)).

2. Defense (G ant and Aareenent Requlatorv Svstem (DGARS) . A system Of
policies and procedures to gui de DoD grants and cooperative agreenments. It
al so governs ot her nonprocurement transactions, where provisions eo indicate.

3. Grant. A legal instrument ueed to enter into a relationship, the
principal purpose of which is to transfer a thing of value to the recipient to
carry out apublic purpose of support or stinulation authorized by a |aw of
the United States, rather than to acquire property or services for the
Depart nent of Defense's direct benefit oruse. Further, itis a relationship
i n which substantial involvement is not expected between the Departnment of
Def ense and the recipient when carrying out the activity contenplated by the
grant.

D. POLICY
The DGARS shall:

1. Be responsive to DoD needs for efficient program execution, effective
program oversi ght, and proper stewardship of Federal funds.

2. Provide for conpliance with relevant statutes and Executive orders and

for DoD inplenmentation of applicable guidance, such as circulars of the Ofice
of Managenent and Budget.

3. Provide for collection, retention, and dissem nation of managenment and

fiscal data related to grants activities to support grants policy fornul ation;

meet Federal Governmentwide reporting requirenents; and support the Inspector
Ceneral of the Departnent of Defense in neeting its legal responsibilities for
audit and oversi ght.

4. Apply to DoD grants and cooperative agreements. |f inplenentation of
statutes, Executive orders, or Federal Governmentwide rulemakings requires t he
promul gation of rules applicable to other nonprocurement agreement, in
addition to grants and cooperative agreements, the rules my be i ncl uded in
the pears, and the applicability to other nonprocurement agreenents shall be
as Stated.

E. RESPONSIBILITIES

1. The Dpirector of Defense Research and Engineering, under the Under
Secretarv _of Defense for Acquisition and Technelegy, shall:

a. Develop and inplenent DGARS policies and procedures through the
i ssuance of DoD 3210 6-R and, as necessary, DoD Instructions and other DoD
Publ i cations, in accordance with DoD 5025.1-M (reference (e)).

b. Establish policies and procedures for DoD Conponents’ use of
transactions other than grants and procurement contracts under the authority
of 10 u.s.c. 2371 (reference (g)). \Were appropriate, such policies and
procedures may be included in DoD 3210 6-R;, they may otherw se be included in
DoD Instructions or other DoD Publication. Forthese purposes, the D rector
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of Def ense Research and Engineering is delegated the authorities and
responsibilities of the Secretary of Defense under 10 u.s.c. 2371
(reference (g)), with the authority to redel egate.

2. The Secretariess of the Militarvy Departments, the pjrectors of the
C under OSD Principal Staff Assistants, and the pjrectore of

pefense Aaenc jes

the Defense Agencies that report directly tothe Secretary or Deputy Secretary
of Defense shall each designate an official who is authorized to coordinate
formally for the Mlitary Departnent or Agency on DGARS provisions, if the
Mlitary Department or Agency uses grants, cooperative agreenents, or other
nonprocurement transaction subject to the pears. This will facilitate
formul ati on of DGARS policies and regul ations.

3* The pirectors of the Defense Agencies under OSD Principal Staff
Assi stants and those reportingdirectly to the Secretary or Deputy Secretary
of Defense shall exercise the authority that is vested in the Secretary of
Def ense by 10 u.s.c. 2358 (reference (f)) to performresearch and devel opnent
projects by grant or cooperative agreement. This e uthority may be
redel egat e.

F. EFFECTIVE DATE AND IMPLEME NTAT| ON

This Directive is effective immediately. Any DoD Conponent designating a
new official to coordinate on DGARS provisions, in accordance wth paragraph
E.2., above, shall provide witten notification to the Director of Defense
Research and Engineering within 120 days of the new designati on.

X John M. Deutch

Deputy Secretary of Defense
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